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INDO-CITY INFOTECH LIMITED
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NOTICE

NOTICE is hereby given that 2157 Annual General Mesting of INDO-CITY INFOTECH LTD. will be held on Monday, 30"
September, 2013 at 10.00 AM. at the Registered Office of the Company at A6, Mittal Estate, Bidg. No. 2, Andheri-Kurla
Road, Andheri (E), Mumbai-400059, for transacting the following business :

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2013 and Profit and Loss Account for the
financial year ended on that date and the Auditors and Directors Reports thereon.

2. To appoint a director in place of Mr. Ashwani Maheshwari, who retires by rotation and, being eligibie, offers himself for
re-appointment.

3. To appoint Auditors and to fix their remuneration and for this purpose to consider and if thougnt fit, to pass the
following resolution with or without modification(s), as an Ordinary Resolution : |

“RESOLVED THAT pu?suant to section 224 of the Companies Act, 1956 M/s S.K Pafodia & Asscciates, Chartered
Accountants, Mumbai having registration number as 112723W be and are hereby re-apppointed as Auditors of the
Company to hold office till conclusion of the next Annual General meeting at the remuneration to be decided by the
Board of Directors in consuitation with them.”

By Order of the Board
For Indo-City Infotech Limited

Place: Mumba! _ (Aneel Jain)

Dated: 30" August , 2013 Chairman & Managing Director

Registered Office:
AB, Bidg. No. 2, Mittal Estate, Andheri-Kurla Road,

Andher (E), Mumbai-400 059.

NOTES: -

1. A member entitled to attend and vote is entitied to appoint a proxy to attend and vole instead of himseif and such proxy
form should, however be deposited at the registered office of the company not less than 48 hours before the
commencement of the meeting.

2.  Members are requested to notify immediately any change in their address to their Depository Participants (DPs) In
respect of their holdings in electronic form and to the company or to its Share Transfer Agents M/s Shares Services
in respect of their holdings in physicai form.

3. The register of members and the share transfer book will remain closed from 26/09/2013 to 30/09/2013 (both days
inciusive) in terms of the provisions of Section 154 of the Companies Act, 1956.

4.  Members intending o require information about accounts to be explained in the meeting are requested to inform the
company in writing at least seven days in advance of the Annual General Meeting.

5. Shareholders are requested to please bring their Copies of Annual Report in the Meeting.
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The Members of Indo-City Infotech Limited,
Your Directors have pleasure in presenting the Twenty First Annual Report and Audited Accounts of the Company for the
| year ended 31% March, 2013.
I FINANCIAL RESULTS:
Financial results of the company during the year vis-avis previous year are as follows :-
13 ( Rupees)
2012-13 2011-12
PROFIT BEFORE TAX 10,84,478 10,46,369
¥
1 Less: Provision for Tax (3,17,687) (3,10,272)
Total 7,66,791 7,36,097
Add.: Amount Brought Forward 75,83,404 68,47,307
RBalance Carried to Balance Sheet - ' 83,50,194' 75,83 404
i
| il DIVIDEND:
; To conserve ithe resourt:es, your directors express their inability to recommend any dividend for the year under review.
|
' M. PERFORMANCE:
1
i total income of the company during the year under review is Rs. 73.61 Lacs as against Rs. 63.41 Lacs for the previous
| year and the profit after tax for the year stood at Rs. 7.66 Lacs as against Rs. 7.36 Lacs for the previous year.
|
s iv. FUTURE GUTLOOK:
il Your Company is planning for expanding their existing business as well as other projects also the work on which is
; going on. Your directors foresee bright future and higher earnings in the coming years.
| Y. DIRECTORS:
Mr. Ashwani Maheshwari , Director who retires by rotation at the ensuing Annual General Meeting and being eligible
offers himself for re-appointment.
[ Vi. CORPORATE GOVERNANCE:
Your company has been proactive in following the principle and practice of good corporate governance. The Company
nas taken adequate steps to ensure that the conditions of Corporate Governance as stipulated in Clause 49 of the
; Listing Agreement of the Stock Exchanges are complied with.
‘: A separate statement on corporate governance is annexed as a part of the Annual Report along with the Auditors
certificate on its compliance. A report in the form of Management Discussion and Analysis pursuant to clause 49 of
the Listing Agreement, as a part of this report is annexed hereto.
 VH. AUDITORS
*1 M/s . S.K PATODIA & ASSOCIATES, Chartered Accountants, retire at the forthcoming Annual General Meeting. The
| Company has received the certificate of their eligibility under section 224 (1-B) of the Companies Act, 1956. Your
director recommend their appointment.
N . -
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Viil. AUDITORS REPORT:

Observation made in the Auditor’s Report are self-explanatory and therefore do not call for any further comment under
section 217(3) of the Companies Act, 1956.

IX. FIXEDDEPOSIT:

Your Company has not accepted any fixed deposit from public within the meaning of section 58A of the Companies
Act, 1956 and the Rules made there under.

X. PARTICULARS GF EMPILLOYEES:

The information required U/s. 217 (2A) of the Companies Aci, 1956 with the Companies (Particulars of Employees)
Rules, 1975 are not applicable 1o the Company, as the Company has not employed any employee whose salary
exceeds Rs. 24,00,000/- per annum or Rs. 2,00,000/- per month.

Xl. PARTICULARS REGARDING CONSERVATION OF ENERGY, TECHNOCLOGY ARSORPTION AND FOREIGN EXCHANGE
AND QUTGO:

The Provisions of Section 217(1){(e) of the Companies Act, 1856 read with the Companies (Disclosure of Particulars
in the Report of the Board of Directors) Rules, 1988 relating to conservation of energy or technology absorption is not

applicable to the Company. The Company did not earn and spend any foreign exchange.
Xil. DIRECTORS’ RESPONSIBILITY STATEMENT:
As required under section 217 (2AA) of the Companies Act, 1956, it is hereby stated that;

‘@) in the preparation of the annuai accounts, the applicabie accouniing standards nad been followed along with

proper explanation relating to material departures, it any;

b) the Directors had selected such accounting policies and applied them consistently and made judgment and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the

Company at the end of the financial year and of the profit or loss of the Company for that period,

c) the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in

accordance with the provisions of this Act for safeguarding the assets of the Company and for preventing anc

detecting fraud and other irregularities; and

d) the Directors had prepared the annual accounis on a going concern basis.

Xhil. ACKNOWLEDGEMENTS:

Your Directors wish to place on record their appreciation and acknowledgement with gratitude for the support and

assistance extended to the Company by the Bankers, Shareholders and Customers. Your Directors place on record

their deep sense of appreciation for the devoted service of the executive and staff at all levels of the Company.

=or and on behalf of the Board

Aneei Jain
Chairman & Managing Director

Place : Mumbai.
Date : 27" May,2013

S %
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MANAGEMENT DISCUSSION AND ANALYSIS:

1. Industry Structure and Developments

The Company was incorporated on 22/09/1992. In 1999 the Company changed its name and thereafter started its
business in IT. The Company had a humble beginning and is restructuring itself year by year to make a name in the
IT industry. With its dedicated team of professionals the company is planning to grow strength by strength. Due to the
recent setback in USA and global recession in IT industry, the activities of the company were slightly affected .However
in this scenario company has still maintained its profitabitity.

However, after launch of the new project on hand on which the work is in progress the company will have its name
| reckoned witn the inaustry.

5. Qpportunities, threats risk and concerns

The Company is progressively in contact with end users of its products the work on which is continue and with the
launch of these products, the Company expects more cliental base in its activities.

The low economic growth worldwide may affect the activities of the company. However, with continuous technological
advancement and measures taken for cost effectiveness for the company’s product, the Company 1S expected to face
‘the emerging challenges in a confident and optimistic manner.

3. Segment-wise oy pmduc‘t-wise performance.

The Company recognizes Hardware / software and Web Services as its only primary segment. The overall performance
! of the company is the segment wise performance of the company.

4. Business Oulicok.

As a forward looking statement it can be noted that the company appears to heading better all round performance
during the coming years. Towards this, the company is working on various software packages.

%, Internal Control System and their adequacy.

The Company has adequate internal control procedures commensurate with the size and nature of its business. The
i internal control system provides for policies, guidelines, authorization and procedures. The Audit Committee of the
Board of Directors headed by an independent director periodically reviews the internal audit reports, significant risk
area assessment and adequacy of internal controls for ensuring Checks and balances.

Discussion on Financial Performance:

I —————— S it i b b b i bbb i

The financial resuits and performance for the year are elaborated in the Director's Report.

7. Human resources:

Harmonious relations continued to prevail throughout the year. The focus is on maintaining a high level of motivation
| and on leadership development and the number of employees are maintained according (o business development.

&, Cauﬁcnary Statement:

This report contains estimates and expectations, which the company believes or may be considered to be Forward
Looking Statements within the meaning of applicable laws and regulations. Actual results could differ or vary materially
from those expressed or implied due to various factors.

| For and on behalf of the Board

Place: Mumbai. Aneel Jain
Date 27" May, 2013 Chairman & Managing Director

>~
N
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Report on Corporate Governance

1) Company’s Philosophy:

Your Company is commitied to the principles of good business practices, transparency in its dealing, compliance of
law, adherence to ethical standards and o have a better rapport with the clines and shareholders. The Company
provides the customers various with dynamic productivity and with total satisfaction. The Company's core vision is to
place belief in clients, customers, investors and associates.

The Company is prompt in discharging its statutory obligations and duties. The Board has adequate representation of
professional, gualified, Non — executive and Independent directors.

2) Board of Directors:

Composition -
The Board ¢f Directors comprised of four (4) directors with an Executive Chairman. The number of Independent Non-
Executive Director is more that 50 % of total number of Directors. The Compaosition of the Board is in conformity with the
requirement of Clause 49 of the Listing Agreement with Stock Exchanges. The Composition of Board with reference to
number of Executive, Non-executive and Independent Directors, meets the requirement of code of Corperate Governance.
Composition andg Category of Directors:
Name ] 5etejgeryw O Heigtienehip ) No. of | Attendance | “No. of DiF;ctc;rship and
| g with each other | Board | At last | Committee Membership
| Meeting ) AGM | Chairmanship in other
—_% | Attended |  Public Companies
Sh. Aneel Banweﬁ Jam g Chairman & Huenand ef 1 - - I
% Mianaging Director Mrs. Shashi Jain |
Smi. Shashi Jain Non Executive Director Wite of 1 1 i
Mr. Aneet Jain j
Sh. Brij Kishor Gupta Non £xecutive i 3 3 1
l Independent Director
A i S R e et T e A e e TPt
Sh. Ashwani Non Execulive ‘ |

- Maheshwari § independent Diector il i 7 _ Yes 0 0O 0
** There is no relationship between any of the Independent Directors
During the financial year 2012-2013, the Company has held 8 Meetings as against the minimum requirements of 4
meeting. The meelings are held on 30/05/2012, 26/06/2012, 30/07/2012, 19/10/2012, 27/10/2012, 30/01/2013, 25/03/
2013 & 30/03/2013.

3) Audit Commiitee:

During the financial year 2012-13, the company held 4 meetings of the audit committee. The composition ot commitiee
and aflendance are as under:- o . o

: Name Caﬁ;@ggry | No. of Meeting Aﬁene

:ﬁ th Shashs Jaln NenmExeCe‘nve Dlrecter o

Sh. Bn; Kishor Gupte Non Exeeuiwe independent Dlrecter

| Sh. Ashwani Maheshwari Nee Executive Independent Director
The following were the major tasks assigned to the Audit Committee:

l Review of Company’s financial reporting process and financial statements i.e. quarterly and annual financial statements
and ensure their compliance with the requirements of various authorities, before they are adopted by the Board.

. Review of Accounting and financial policies and practices.

. Review of internal control and internai audit system.

V.  Recommendation to the Board of Directors the selection of Auditors, considering their independence and
effectiveness, and approval of their fees for audit and for non-audit services.

V. Discussion with Auditors on any significant findings and toliow up thereon.

VI Considering and approving the present accounting principies and policies being followed by the Company, suggested
changes in the same, if so required, and assessing whether the changes accepted by the management have been
implemented.

N = Z
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The terms of reference stipulated by the Board to the Audit Committee are, as contained under Clause 49 of the Listing
Agreement, as foliows:

€ Overseeing the Company's financial reporting process and the disclosure of its financial information.

B Recommending the appointment and removal of external auditors, fixation of audit fee and also approval for payment
for any other services. |

& Reviewing with management the annual financial statements before submission to the board, focusing primarily on i)
any changes in accounting policies ana practices, ii} major accounting entries based on exercise of judgment by
management, iii) qualifications in drait audit repor, iv) significant adjustments arising out of audit, v) the going concern
assumption, vi) compliance with accounting standards, vii) compliance with Stock Exchange and legal requirements

| concerning financial statements and viii) any related party transaction i.e. transactions of the company of material

nature, with promoters or the managernent, thelr subsidiaries or relatives etc. that may have potential conflict with the
interests of Company at large.

Reviewing with the management, external and internal auditors, the adequacy of internal control systems.
Reviewing the adequacy of internal audit functions.

Discussion with internal auditors any significant findings and follow up there on.

Reviewing the findings of any internal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a fallure of internal control systems of a material nature and reporting the matter to the
board. |

B Discussion with external auditors before the audit commences nature and scope of audit as well as had post-audit
discussion to ascertain any area of concern.

@ Reviewing the Company’s financial and risk management policies.
@ To look inio the reasons for substantial defaults in the payment to the creditors.
4} Remuneration Committee:

Compositidn of Remuneration Committee and Attendance:

R —— TN

1 Cﬁiagwy

| Smt. Shashi Jain | Non-Executive Director

Sh. Brij Kishor Gupta | Non Executive Independent Director

. Sh. Ashwani Maheshwari Non Executive independent Director | 2

e

el Y : - = : o . 0 : o T i
cay

The remunerations paid to the Executive Directors is in accardance with the provisions of Schedule Xlli of the Companies |
Act 1250.

Non-Executive Director: Non-Executive Directors have not been paid any sitting fees for attending Board and Committee
meetings.

5) Shareholders / Investors Grievance Committee:-

The Company has constiiuted the Shareholders / Investors Grievance Committee comprising of Mrs.
Shashi Jain . Mr. Ashwani Maheshwari and Mr. Birj Kishor Gupta.

‘B The Committee is headed by Mr. Brij Kishor Gupta. The commitiee oversees the performance of the Registrars and
Transfer Agent and recommends measures 1o improve the level of investor services.

@ The Company has authorized Mrs. Shashi Jain and Mr. Brij Kishor Gupta, jointly& severally, o approve the share
transfers. | |

Miss Surbhi Singhvi is a Company Secretary cum Compliance Officer of the Company.
a)  The function of the committee includes:

To specifically lock into redressing investors’ grievances pertaining to:

1) Transfer of Shares; _

2} Dividends, if any applicable; '

3) Dematerialization of Shares;

4)  Replacement of lost/stolen/mutilated share certificates;
5)  Non-receipt of right/bonus/split share certificates;

6) Any other related issues;

There are no valid requests pending for share transfers / dematerialization of shares as on the date of Director's
Report.
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6) Date, Venue and Time for the last three Annual General Meetings :-
[ Date . Venue ' ‘Tinie [ No. of Speciél Resolutions
29" September, 2010 | Registered Office | 11.00A.M, o
7) Discloure: o o - '
There were no materially significant related party transactions i.e., transactions, material in nature, with its promoters,
the directors or the management or relatives elc. that may potentially conflict with the interest of the Company at large.
here was no instances of non — compliance or penaity, strictures imposed on the Company by the Stock Exchanges
or SEBI or any statutory authority on any matter related to capital market during the last three years.
8) Means of Communication:
Half yearly results are not sent to shareholders since it is not mandatory. The Company has a system of sending
Annual Report only once in a year.
The Quarterly results of the Company are sent to Stock Exchanges in their format as per requirement of Listing
Agreement format and hence the quarterly financial results of the Company are available on the BSE’s website. The
company has its own website www.indo-city.com.
No presentation was made to the Institutional Investors or to the Analysts during the Financial Year 2012-2013.
Management Discussion and Analysis Report forms a part of this Annual report.
9) General Shareholders Iinformation:
9.1 Annual General Meeting
Date & Time : 30" Sept., 2013 at 10.00 A M.
Venue : Registered Office
9.2 Financial Calendar ; 15t April to 31°¢ March
9.3 Date of Book Closure : 26.09.2013 to 30.09.2013 (both days inclusive)
9.4 Dividend Payment Date : No dividend has been recommended by the Board
for the financial year 2012-2013.
9.5 Listing of Equity Shares ; Bombay Stock Exchange Lid.
BSE Code ; 532100
Market Price Data ; High, Low during each month in last Financial Year,
[ Month o ~ High (Rs) ‘Low (Rs.)
April, 2012 5.28 4.00
May, 2012 6.74 4.01
June, 2012 6.40 4.23
July, 2012 4.87 | 4.16
August, 2012 4.89 4.04
September, 2012 4.60 | 3.98
QOctober, 2012 4.44 3.81
November, 2012 4.30 | 3.31
December, 2012 4.24 3.43
January, 2013 4.06 3.41
February, 2013 4.18 3.31
Il March, 2013 4.25 3.41
9.7 Performance in comparison to Broad based : Not linked to any Sensex / index.
indices such as BSE, Sensex, CRISIL Index efc.
9.8 Registrar and Transfer Agents SHAREPRO SERVICES (INDIA) PVT. LTD.
Samhita Warehousing Compiex,
Warehouse No. 52&53, Plot 13AB,
Andheri (East), Mumbai — 400 072 India
N
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E 9.9 Share Transfer System
! | Share Transfer request received in physical form are registered within 15 days from the date of receipt and Demat
regusst are normally confirmed within an average of 15 days from the date of receipt.
!J C. 10 Shareholding Pattern as on 31 March, 2013
|
; Category No. of Shares held ,. % of Shareholding |
E Rromoters 4962300 | 47.72% |
- Private- Bodies Corp. | 502367 | 4.83%
| E Public- Individuals i. 4231989 47 42% f
; | NRI'S/OCB’s 3344 ! 0.03% -
1 i 1549000000 — T —
& $.11 Demalerialization of Shares & Liquidity
| The Company’s equity shares are included in the list of Companies whose scripts have been mandated by the
i SEBI for setilement only in dematerialized form by all investors. The Company has signed agreements with
| National Securities Depository Limited (“NSDL”) and Central Depository Services (india) Limited ("CDSL") to
ofier depository services to its shareholders. 1,02,73,265 Equity Shares of the total number of equity shares
| of the Company have been dematerialized as on 31/03/2013.
i 9.12 Quistanding GDR/ADR/Warrants or any convertible instrument, . N.A.
| Conversion date and likely impact on equity,
I .
k G.13 Adgdress for Investor Correspondence
|} for transfer / dematerialization of shares : SHAREPRQO SERVICES (INDIA) PVT, LTD.
Samhita Warehousing Complex,
| Warehouse No. 52&53, Plot 13AB,
i : Andheri (East), Mumbai — 400 072 India
i
i)  for any query on Annual Report , Registered Office of the Company.
invesiors Relations Cell |
!
- Company has appointed an independent agency to mainiain smooth relations with the investors, who give details of all-
: important events o the investors from time to time. |
! There are no valid requests pending for share transfers as on the date of Directors’ Report,
_
| AUDITOR'S CERTIFICATE ON CORPORATE GOVERNANCE
L To
" The Membsrs of INDO-CITY INFOTECH LIMITED.
| We have examined the compliance of conditions of Corporate Governance by Indo-City Infotech Limited, for the year ended
31 March, 2013 as stipulated in Cluase-49 of the Listing Agreements of the said Company with the stock exchange in india.
The compliance of conditions of Corporate Governance is the responsibility of the Company’s Management. Our examination
| was Limiied fo procedures and implementation thereof, adopted by the Company for ensuring the compliance of the
| conditions of Corporate Govemance. 1t is neither an audit for nor an expression of opinion on the financial statements of the
! Lompany.
b |
,E i our oninion and t© the best of our information and according to the explanations given to us:
(i}  We ceriify that the Company has complied with the conditions of Corporate Governance as stipulated in the above
merntionad listing agreemeants.
(i) We further state that such compliance is neither an assurance as to the future viability of the Company nor the
| efficiency or effectiveness with which the management has conducted the affairs of the company.
| For S.K. PATODIA & ASSOCIATES
1 Chartered Accountants
i Arun Poddar
Partner
! Piace : Mumba; M.No. 134572
Daie : 27 May, 2073
\ _ _— 7
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INDEPENDENT AUDITOR’S REPORT

To,
The Members of Indo-City infotech Limited,
Report on the Financial Statements

1. We have audited the attached Balance Sheet of indo-City Infotech Limited as at 31st March, 2013, the Profit and Loss
Account and the Cash Flow Statement for the year ended on that date, annexed thereto. These financial statements are the

responsibility of the Company’s management. Qur responsibility is to express an opinion on these financial statements based on
our audit,

Management’'s Responsibility for the Financial Statements

2. The Company’s Management is responsible for the preparation of thases financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with Accounting Standards referred to sub-
section (3C) of section 211 of ihe Companies Act, 1956 of India (the “Act”). This responsibility includes the design, implementation
and maintenance of internail control relevant 1o the preparation and presentation of the financial statements that give a true and fair
view and are free from rmaterial misstatements whether due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is 1o express an opinion of theses financial statements based on our audit. We conducted curawz’s =~ 2:22cznc8
with Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatemeni.

4.  Anauditinvolves performing procedures to obtain audit evidence, about the amounts and disclosures in the financial statements.
The Procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditors consider internal control
relevant to the Company’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Management, as weli as evaluating the overall presentation of the financial
statements. |

5. We believe that audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
6. in our opinion, and to the best of our information and according to the explanations given to us, the accompanying financial

statements give the information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in india:

(a) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 315 March, 2013, |

(b} Inthe case of the Statement of Profit and Loss, of the Profit of the Company for the year ended on that date.
(¢) Inthe caée of the Cash Flow Statement, of the cash flows for the year ended on that date.

Heport on Other Legal and Reguiatory Requirements

7. As required by the Companies {Auditors Report) Order, 2003 and amendments by the “the Companies ( Auditor's Report) (Amendment)
Order, 2004, issued by the Central Government of India in terms of sub-section (4A) of section 227 of the Act ( hereinafter referred
to as the “Order”) , and on the basis of such checks of the books and records of the Company as we considerad appropriate and
according to the information and explanations given to us, we give in the Annexure a statement on the matter specified in
paragrapns 4 and 5 of the Order.

8. As required by Section 227 {3) of the Act, we report that :

a)  We have obtained all the information and expianations, which to the best of our knowledge and belief were necessary for the
purpose of our audi.

b) In our opinion, proper books of accounis as requiraed by law have been kept by the Company as it appears from our
examination of those books.

c)  The said Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report are in agreement with the
books of accounts.

d) In our opinion and to the best of our information and according to the explanations given to us, the said Balance Sheet, Profit
and Loss Account and Cash Flow Statement dealt with by this report comply with the Accounting Standards referred to in the
sub-section (3C) of section 211 of the Act.

e)  Onthe basis of written representations received from the directors as on 31 March, 2013 and taken on record by the Board,
we report that none of the directors is disqualified as on 31t March, 2013 from being appointed as a director in terms of

clause (g) of subsection (1) of section 274 of the Companies Act, 1856.
| ForS. K. Patodia & Associates
| Chartered Accountants
Firm Reg. No. : 112723W

Place : Mumbai Arun Poddar

. 7t Partner
Date : 27" May, 2013 Membership No. : 134572

A - 2
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a)

Annexure to Auditors Report

Aringxure referred (o in Paragraph 2 of the Auditors Report to the members of Indo-City Infotech Limited for the year ended
319 March 2013.As requived by the Companies {Auditors Report) Order, 2003 and amendments thereto and according to
the information and explanations given to us during the course of the audit and on the basis of such checks of the books
and records as weje considered appropriate we report that: |

The Company has maintained proper records showing full particulars, including quantitative details and
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Ali the assels have been physically veriiied by the management in accordance with a phased programme of
veritication, which in aur ooinion is reasonable, considering the size of the company and the naiure of business.
The frequency of verification is reasonable and no material discrepancies have been noticed on such physical
verification, |

No major assal has veen disposed off during the year.

During the ysay ihe company has not conducted any trading business. The management has not conducted
any physical verification of inventory as there is no stock of inventory. -

The procedurss of physical verification of inventory foliowed by the Company are reasonable and adequate in
relation 10 tne size of the company and the nature of s business.

The company is mainiaining proper records of inventory and no material discrepancies were noticed on

g..ﬂ-L - 4 E rf‘ctl ...1-
g:}! ﬁ*S!ﬁai Vaimicanon,

The Company has granied unsecured loans to three parties covered in the register maintained under Section
207 of ine Companies Act, 1956 on call basis. The maximum amount involved during the year was Rs. §.00 lacs
anc the yvear end balance of the loans granied to such persons is Rs. 8.48 lacs.

In our opinion and according to information and explanation given o us, the rate of interest and other terms ana
conditions for such lcans are not prima facie prejudicial to the interests of the company.

In respect of loans granted, repayment of the principal amount is as stipulated and payment of interest is also
generally reguilar,

According to the information provided to us, the Company has taken reasonable steps for recovery of the said
loans.

The Company has taken unsecured loans from three parties covered in the register maintained under Section
301 of the Commaniss Act, 1956 on call basis. The maximum amount involved during the year was Rs. 2.00 lacs
and ihe vear end balance of the loans granted to such persons is Nil.

In our cpinten and according to information and explanalion given to us, the rate of interest and other ierms and
conditions for such ioans are not prima facie prejudicial 1o the interests of the company.

Jn respect of icans aken, payment of the principal amount is as stipulated and payment of interest is also

generally reguiar

In our opinion and accoiding 1o the information and explanation given to us, there is adequate internal control system
commensurate with the size of the company and the nature of its business with regard to purchase of inventory, fixed

assels and for the sale of goods and services. During the course of our audit, we have not observed any continuing

failure 1o correct major weaknesses in internal control systems.

a)

Based on the auglt procedures performed by us, we are of the opinion that particulars of contracis oy
arrangemenis reterred o in Section 301 of the Act have been entered in the register required to be maintainea
in that secticn.

The transaciions made in pursuance of such contracts or arrangements have been made at prices which are
reasonapie having regard 10 the prevailing market prices at the relevant time

— LT L- LT L O
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INDO-CITY INFOTECH LIMITED

( |
(viy  The company has not accepted any public deposit,

(vii) In our opinion and according to the inicimation and exz 2-27:- - &+ . . —e o Lt is i

i
{11

audit system commensurate with size and nature of s .3 -=::

(vii) The Central Government has not prescribed for maintenanzz 2 2 2o moe T 0 . ST S Rl S §
Act, 1956 for the Company.

(ix) a) Accordingly to the records of the Company, the uncsos7 2 000 rows = o o =0 —a 7o risn i
Wealth Tax, Service Tax, Customs Duty and Excise T,

- - - L] -

authorities. There are no undisputed amount payadls - rzzz2 @ o0 "m0 T e 7 TooE o RTE T

nnnnn

outstanding as at 31 March, 2013 for a period more »mz2- 1=~ s T e oL e T T T LTT

by  Thete are no amount in respect of any disputed incomes "z: 2 2: = we™ o =r .o 00T T rrlEs
duty and cess.

(x) The company has no accumulated losses atthe end of the " =2-2: 2: -0 - - - - 7=y igs Tiipio U7
current as well as previous year.

(xi) The Company has not defaulted in repayment of its dues "2 -z-.: -7 "~

(xii} The company has not granted any loans or agvances onthz czz 2 2 10 "7 0 w0 reeroe iU LRl 14D TT_TES

or other securities.

(xiiiy The provisions of any Special Statute applicabie to Chit Fund, Nidhi or Mutual Benefit Fund/ Societies are not applicable
to the company.

(xiv) In respect of dealing in shares, securities and other investments, in our opinion and according to the information and
explanations given to us, proper records have been maintained of the transactions and contracts and timely entries
have been made therein. The shares, securities and other investments have been heid by the company in its own
name. |

(xv) The company has not given any guarantee for loans taken by others from banks and financial institutions.
(xvi) The Company has not obtained any ierm loans during the year.

(xvii) On an overall examination of the balance sheet of the Company, we report that the no funds raised on short-term
basis have been used for long term investments.

¢

(xviii) The company has not made any preferential allotment of shares to parties and companies covered in the register
maintained under Section 301 of the Act.

(xix} The Company has not issued any debentures during the year.

(xx) The Company has not raised any money by way of public issue during the year.

(xxi) During the course of our examination of the books and records of the Company, carried out in accordance with the
generally accepted auditing practices in india, we have neither come across any instance of material fraud on or by
the Company, noticed or reported during the year.

For S. K. Patodia & Associates

Chartered Accountants
Firm Reg. No. : 112723W

Arun Poddar
Parther
Mem. No: 134572

Place : Mumbai
Date : 27" May, 2013

N — -/
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Balance Sheet as at March 31, 2013

Particulars

| Equity & Liabilities
1. Shareholders’ funds
(a) Share Capital

(b) Reserves and Surplus

2. Non - Current Liabilities
(a) Long -Term Borrowings
(b) Deferred Tax Liabilities (Net)

3. Current Liabilities
(a) Other Current Liabilities

(b) Shont - Term Provisions

TOTAL
it Assets

1. Non - Current Assets
(a) Fixed Assets
Tangible Assets
(b) Non - Current Investments
(c}) Long - Term Loans and Advances
(d) Other Non - Current Assets

2, Current Assets
(a) Trade Receivables
(b) Cash and Cash Equivalents
(¢} Short-Term Loans and Advances
d} Investments
)

{
(d

Other Current Assets

TOTAL

As at

Note No.
' March 31, 2013
2(1) 104,000,000
2(2) 28,904,194
132,904,194
2(3) .
2(4) 89,030
89,030
2(5) 41,582
2(6) 204,656
1 246,238
133,239,462
2(7)
6,225,067
2(8) 39,994,730
2(9) 50,665,914
2(10) 1,922,000
98,807,711
2(11) 258
2(12) 22,141,638
2(13) 191,105
2(14) 7,000,000
2(14) 5,098,751
34,431,751
133,239,462

See accompanying notes to the finanical statements, as under

Significant Accounting Policies
Notes to the Balance Sheet
Other Notes

In terms of our report of even date

forS K Patodia & Associates
Chanrtered Accountants
Firm’s Registration No. : 112723W

Arun Poddar

Fartner

Membership No. : 134572
Mumbai

May 27, 2013

For and on behalf of Board of Directors

Aneeil Jain
Shashi Jain

Mumbal
May 27, 2013

As at

March 31, 2012

104,000,000

28,137,404

113,943

10,576
158,648

5,305,349
40,382,768
26,965,914

1,902,000

17,759
22,404,606
382,754

4,988,822

Managing Director

Director

132,137,404

113,243

169,225

132 420,572

(in )

104,616,631

27,803,941

132,420,572
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INDO-CITY INFOTECH LIMITED

I

Statement of Profit and Loss for the year ended March 31, 2013

Particulars

i Gross Revenue from Operations
L ess: Excise Duty
Net Revenue from Operations
i Other Income
il  Total Revenue {§ + i)
iV Expenses
Purchases of Stock-in-Trade
Empioyee Benefits Expense
Finance Costs
Depreciation and Amortization Expense
Other Expense
Total Expense
V  Proftit before Tax (ill-IV)
VI Tax Expense:
(a) Current Tax expense for Current Year
(b) Current Tax expense relating to Prior Years
Net Current Tax expense

(¢} Deferred Tax

Vit Profit/{(Loss) for the Period from
Centinuing Operations (V- Vi)
Vil Earnings Per Equity Share
(Face Value ‘ 10 Per Share):
(1} Basic (‘)
(2) Diluted ()

See accompanying notes to the finanical statements, as under

Significant Accounting Policies
Notes to Statement of Profit and Loss

Other Notes

in terms of our report of even date

For S K Patodia & Associates

Chartered Accountants
Firm’s Registration No. : 112723W

Arun Poddar
Fartner

Membership No. : 134572
Mumbai

May 27, 2013

Note No.

3(1)

3(2)

.-—-..2.--”-.
I
Nt

2(7)
3(6)

3(7)

For the Year Ended
March 31, 2013

776,500

776,500
6,584,674

1,726,270

295,686
4,254,741

342,600

342,600
(24,913)

For and on behalf of Board of Directors

Aneel Jain

Shashi Jain

Mumbai

May 27, 2013

7,361,174

6,276,697

1,084,478

317,687

766,791

0.07
0.07

(in 3)

For the Year Ended
March 31, 2012

878,593

878,583
6,062,332

b

1,457,636
68,939
288,246
4,079,735

328,550
2,056

330,606
(20,334)

Managing Director

Director

6,940,925

5,884,556

1,046,388

310,272

736,097

0.07
0.07
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INDO-CITY INFOTECH LIMITED
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1. SHARE CAPITAL.

bl

Accompanying notes to the financial statements as at March 31, 2013
NOTE 2: Notes to the Balance Sheet

{ In Rupee’'s)

Harticulars AS AT AS AT
March 31, 2013 March 31, 2012

L T PN I N Pyl TG e

(a} Details of authorised, issued and subscribed share capital

Authorised Capital | ,

1,07,50,000 {FY 1,07,50,000) Equity Shares of Rs. 10/- each | 107,500,000 107,500,000
iIssued Capiial ' ”

1,04,00,000 (PY 1,04,00,000) Equity Shares of Rs. 10/- each 104,000,000 104,000,000

Subscribed and Paid up

1,04,00,000 (PY 1,04,00,000) Equity Shares

of Hs. 10/- each fully paid up | 104,000,000 104,000,000
Total 104,000,000 104,000,000

(b ) Reconciiiation of number of shares outstanding at the beginning and at the end of the reporting period

No. of shares at the beginning of the year 10,400,000 10,400,000
Add: shares issued during the year - -
No. of shares at the end of the year 10,400,000 10,400,600

{c} Details of Shareholding

EET e W Pty i oA Pl ek el d—aam T ]

Name of the Shareholder f Relationship As at March 31, 2012 |
Aneel Banwari Jain FPromoter 1,872,000 | 1,872,000 |
| _ 18.00% | 18.00% |
Shashi Aneel Jain . Promoter | | 1,716,000 | 1,716,000
b | 16.50% | 16.50% |
Aneel Jain HUF . Promoter 942,300 | 856,300 |
3’ | 9.06% | 8.23%
2. RESERVES AND SURPLUS
Particulars
a. Securities Premium Reserve
Opening Balance 20,554,000 20,554,000
Add: received on shares issued during the year | - -
Closing Balance | 20,554,000 20,554,000
0. Surplus in Statement of Profit and Loss
Opening Balance | 7,583,404 6,847,307
Add: profit for the period 766,791 736,097
Closing Balance 8,350,194 7,583,404
Grand Total 28,904,194 _ 28,137,404

3. LONG-TERMBORROWINGS

Secured Loans |
Term Loan from Bank? - -
Total - -

*The Term Loan was taken from The Bharat Co-Op. Bank (Mumbai) Lid and was secured against hypotication of the
Fixed Deposit Receipts with The Bharat Co-Op. Bank (Mumbai Ltd.

TP ol Sl 1 sk o st
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INDO-CITY INFOTECH LIMITED
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Accompanying notes to the financial statements as at March 31, 2013
NOTE 2: Notes to the Balance Sheet
| ( In Rupee’s)
e e —_— TS
Particulars AS AT AS AT
March 31, 2013 March 31, 2012
e — — ————
4. DEFERRED TAX LIABILUTIES (NET)
The major components of deferred tax liablities as recognized
in the financial statements is as follows:
Deferred Tax Liabilities
On difference between book balance and tax balance of fixed assets 89,030 113,943
Others - -
89,030 113,943
Deferred Tax Assets - -
Net 89,030 113,943
5. OTHER CURRENT LIABILITIES
Statutory Liabilites
VAT Payable - 5,500
TDS Payable 36,207 1,051
Professional Tax Payable 5,375 4,025
Total 41,582 10,576
6. SHORT-TERM PROVISIONS
Provision for expenses 204,656 158,649
Total 204,656 158,649
7. FIXED ASSETS (Amountin Rs.)
GROSS BLOCK DEPRECIATION NETBLOCK
| PARTICULARS As at Additions | Deductions/ As at AsS af ChargedFor | Deductions/ As at As at As at
Apritl, 2012 Adjustments {  March 31, Aprit1, 2012 the year Adjustments March 31, March 31, March 31,
~ 2013 2013 2013 2012
Tangible Assets
Land :
Owned 3,306,382 896,719 4,202,101 4,203,101 3,306,382 .
Air conditioner _'
Owned 275,940 275,940 152,163 13,107 165,270 110,670 123,777
Computer & Software
Owned 252 488 6,090 258,578 114,744 40,928 155,672 102,906 187,744
Furnitures and Fixtures '
Owned 3,627,831 221,965 | 3,849,796 | 1,908,518 235,983 2,144,501 1,705,295 1,719,313
Office Equipments
Owned 107,647 30,030 137,677 28,914 5,668 34,582 103,095 78.733
TOTAL 7,570,288 | 1,154,804 8,725,092 | 2204339 | 295,686 | 2,500,025 6,225,067 5,365,949
Previous Year 7 564,863 5,425 7570288 |  1916.093| 288245 2,204,339 |
8. NON-CURRENTINVESTMENTS
(a) Trade Investments
in Equity Shares
Guoted fully paid up
30,000 (FY 30,000) Shares of ¥ 10/- each of NHPC 597,000 036,369
2,00,000 (PY Nil} Shares of Z 10/- each Avon Corporations Ltd 156,000 555,210
100 (PY Nil) Shares of 7 10/- each of Essar Oil Ltd - 7,437
960 (PY Nil) Shares of ¥ 10/- sach of Indiabuli Fowers Ltd. 7,978 -
Unquoted fully paid up
In Associates:
79,000 (PY 72,000) Shares of T 10/- aach of AR Developers P. Ltd 7,900,000 7,900,000
70,285 (PY 70,285) Shares of ¥ 10/- each of Times Growth Sec. Ltd. 7,028,500 7,028,500
1,71,000 (PY 1,71,000) Shares of T 10/- each of
Indocoins Cap. Mark. P. Lid 17,100,000 17,100,000
In Others 7,205,252 6,855,252
39,994,730 40,382,768
Less: Provision for dimunition in the vaiue of Investments - -
Total 39,994,730 40,382,768
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INDO-CHYY INFOTECH LIMITED
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Acoompanying notes to the financial statements as at March 31, 2013
NOTE 2: Notes to the Balance Sheet

( In Rupee’s)

T Al il O | 4 ATl T B (I L i MR T ST S LT LT TR e il A . e T T - 5

Particulars AS AT | AS AT
March 31, 2013 March 31, 2012

ol i i O T I T R O s e P LS ] ey i

(b} Aggregate Book value of:

|

? a, Quoted fully paid up 760,978 1.490.016
% (Market Value) . 760,978 1,086,855
-' n.  Unguoted fully paid up 39,233,752 38,883,752

L

LONG-TERM LOANS AND ADVANCGES
2. Security deposils

B - A el ———da e i —— SR — P - A TTIELE jr SRARE -
-

| unsecured, considgered good 35,200 35,200
2. Loang and advances to related parties (Refer note-4 to Other Note)
Unsecured, considered good 800,000 800,000

L

Halances with government authorities
Unsecured, considered good

j VAT credit receivable 70,714 70,714
| d. Loans and advances to other parties _

| Unsecured, considered good 49,760,000 56,060,000
3 ioial 50,665,914 56,965,914

10. OTHEA NOM-CUHRRENT ASSETS

Amount paid for Website portal 1,922,000 _ 1,902,000
Total 1,822,000 1,202,000

11. TRADE RECEIVABLES
Trade receivables ouistanding for a period exceeding six months

Unsecured, considered good 258 17,759
Cthers - ]
Total | 258 17,759

1. CasHAND CASH EQUIVALENTS
a. Balance with banks (excluding bank deposits

with more than 12 months maturity)* | 21,457,749 21,925,897
b. Cash on Hand | 683,889 478,709

Toiak 22,141,638 22,404,606

" The balance with banks includes Fixed Deposits of ¥ 1,99,50,000/- (PY T 17,95,50,000) with iess than 12
montns maturity,

13. SHORT-TERM LOANS AND ADVANCES

| Advanoe income tax (net of provision for tax)

LUnsecured, considered good 191,105 392.754
Toiai 191,105 392,754

4. INVESTMENTY
NCL - Debentures 7,000,000 -
Total 7,000,000 -

15, OTHER CURBENT ASSETS

Accruais
interest accrued on deposits 977,127 877,782
inferest accrued on Long-term loans and advances 4,073,624 4,097,331
interest accrued on trade receivables 48,000 13,709
| Total 5,098,751 4,988,822
N =
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INDO-CITY INFOTECH LIMITED

Accompanying notes to the financial statements as at March 31, 2013
WOTE 3: Notes to Statement of Profit and Loss

(In Rupes 3
Farticulars For the Year Ended For the Year Endec
March 31, 2013 March 31, 2012
1. REVENUE FROM OPERATIONS
a. Sale of Products -
b. Services rendered 776,500 878 .22:
Total 776,500 878 353
| 2. OTHERINCOME
| a. Interest Income | 6,472,582 | .ot TS
b. Dividend | 77,195 Zz2is
c. Net Gain on Saie Of Investment 1,405 B
d. Interest on Income tax Refund 33,492 -

e. Profit/(Loss) on trading of shares and securities -
f.. Other Non Operating Income (net of expenses directly attributable 2

to such income)

Total ' 6,584,674 2ean s

3. PURCHASE OF STOCK-IN-TRADE

Purchases | | | -

Total .

4. EMPLOYEE BENEFIT EXPENSES

a. Salaries, Incentives and Wages - 1,428,237
D. Staff Welfare Expenses | | 234,862
c. Training & Development Exp. | - 63,171

Total 1,726,270 N

.

5. FINANCE COST

Interest on borrowings

Total

17
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| Accompanying notes to the financial statements as at March 31, 2013
NOTE 3: Notes to Statement of Profit and Loss
| ( In Rupee s)
Particulars o For the Year Ended For the Year Ended
March 31, 2013 March 31, 2012
i 6. OTHEREXPENSES
Repairs and maintenance- Building 226,135 156,608
Repairs and maintenance- Computer | 144,748 152,075
K Communication 91,716 68,337
i Travelling and conveyance 402,968 334,774
Bank Charges : 3,209 4,643
Printing and stationery 423,983 404,202
Sales promotion and advertisement expenses 226,164 378,091
Legal and professicnal 101,823 72,645
I Payments to Auditors:
Audit fees | 30,000 37,109
Tax audit fees . 9,326 10,644
For other services - 1,655
Bad trade and other receivables, loans and advances written off - 100,335
Misceilaneous exp. 741,641 810,000
Electricity Charges 106,908 75,883
Office Expenses o 272,576 199,531
Postage & Courier Exp . , 164,198 147,068
Director Remuneration 1,200,000 1,000,008
Share Transfer Charges 104,194 89,272
Operating Expenses | | 5,153 26,855
Rates & Taxes | " - .
Website Exp - -
Total ~ | 4,254,741 4,079,735
7. EARNING PER EQUITY SHARE |
Profit/(Loss) attributable to Equity shareholders ' | 766,791 736,097
Weighted average number of equity shares | 10,400,000 10,400,000 |
Basic Earnings Per Share | | 0.07 0.07
Face value per Share 10 10 |
Profit after adjusting interest on potential equity shares 766,791 736.097 |
Weighted average number of equity share after considering potential 10,400,000 13.4£0.000
equity shares
Dilutive Earnings per Share 0.07 0.07
N -~/
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INDO-CITY INFOTECH LIMITED
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Accompanying notes to the financial statements as at March 31, 2013
NOTE 4: Other Notes

1. Information pursuant to para 5(viij and 5(jii) of the General Instructions to the Statement of Profit and Loss
a. Particulars of Traded Goods purchases

Finished Goods
For the year ended For the year ended
March 31, 2013 March 31, 2012
Computer Hardware and Softwares - -
Total | “ i
b. Particulars of Sales and Inventory position
Finished Goods
Sales Closinginventory Opening Inventory
Computer Hardware and Softwares - - -
Total - - -
* Previous vear figures are in brackets
c. Particulars of Services rendered (for service companies)
Services |
Web Services 776,500 878,593
Total 776,500 878,593

2 In the opinion of the Board, all the assets other than fixed assets and non-current investments have a value on realisation
in the ordinary course of business at least equal to the amount at which they are stated. The Provision of all known
iabilittes is adequate and not in excess of the amount reasonably necessary.

3 UDisclosure pursuant to Accounting Standard — 15 ‘Employee Benefits’
1. Short Term Employee be benefits have been accounted for either as an expesnes as charge to Profit & Loss
Account or as a liability if unpaid.
2. Post empoyment Benefit ;

(a) Detiened Contributions Plans : The compnay has no liability towards any defined contributions plants.

(b} Defined Benefit Pians : The Company accounts for expenditure on defined benefits plans on actual paymnet
basis. It is the view of the management that, due to a small nuber of workers the liability of the Company under
defined benefit pian (i.e. gratuity) is not material considering of the work force and its voulme of business. The
company has no liability towads retirement benefits as on 31.03.2013

4 Related Party Disclcesure
a. Details of Related Parties

Description of Reiationship Names of Related Parties
Associates | 1) Times Growth Securities Ltd.
| 2} ABJ Developers Private Limited

3) IndoCoins Capital Markets Pvt. Lid.

Key Management Personnel (KMP) 1} Mr. Aneel Jain, Chairman & Managing Director
2) Mrs. Shashi Aneel Jain - Non Executive Director
3} Mr. Brij Kirshor Gupta - independent Director
4) Mr. Ashwin Maheswari - Independent Director

Relatives of KMP 1) Swatl Jain
2) Vimal Jain HUF

Company in which KMP / Relatives 1) Times Growth Securities Lid.

of KMP can exercise significant 2) ABJ Developers Private Limited

influence 3) IndoCoins Capital Markets Pvt. Ltd.
4} Antariksh’s Gems Pvit. Ltd.
5) Towermatic Plasiics Pvt. Ltd.

Note: Relaied parties have been identified by the management

3

N }
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; Accompanying notes to the financial statements as a¢ March 31, 2013
NOTE 4: Other Notes
3. Details of Related Party transactions during the year ended March 31, 2013
(Amount in ¥)
! Particulars ' Associates Relatives of | Entities in |
i | | KMP | which KMP / |
| | relatives of KMP
5 | have significant |
! | influence
E Loan Taken from 200,000
. (730,000) | (730,000)
; Hepayment of Loan to 200,000 200,000
E | (736,873) (736,873)
,-' E Loan given to .. - 800,000
] : (860,000)
| ' _ _-
| Recovery of Loan from | - | 13,709
[ .
i ! | (13,360) | (13,360}
. .
f 5 nemuneration - 1 12,000,000 12,000,000
o |
. - | (1,000,008) (1,000,008}
| Ezlances outstanding at the " |
T
J E end of the vear
] Long-term loans and advances - 848,000
E § (13,360) | | (827,069)
* Previous year figures are in brackets
f: e oo
é " terms of our report of even date For and on behalf of Board of Directors
, cor § K Patodia & Associates
. Chartered Accountants
‘ 'S Registration No, = 1 12723W
| Aneel Jain Chairman & Managing Director
{ Lrun Poddar |
. Fartner | Shashi Jain Director
.+ Membership No. : 134572
1 Mumbai Mumbai
- May 27, 2013 May 27, 2013
|
i
1
]
]
|
|
i
|
|
i
Ao -/
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NOTE 1: Significant Accounting Policies

2.1

2.2

2.3

2.4

2.5

2.6

2.7

2.8

Basis of accounting and preparation of financial statements

The financial statements are prepared and presented under the historical cest convention, on the accrual basis of accounting and
In accordance with the provisions of the Companies Act, 1956 (‘the Act’), and the accounting principles generally accepted in India
and comply with the accounting standards prescribed in the Companies {Accounting Standards) Rules, 2006 issued by the Central
Government, in consultation with the Nationai Advisory Committee on Accounting Standards, to the extent applicable.

The Revised Schedule V! has become eftective from 1 April, 2011 for the preparation of financial statements. This has significantly
impacted the disclosure and presentation made in the financial statements. Previous year's figures have been regrouped /
reclassified wherever necessary to correspond with the current year's classification / disclosure.

These financial statements are presented in Indian rupees and rounded off to nearest thousands unless otherwise stated.
Use of estimates

The preparation of ihe financial statements in conformity with Indian GAAP requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income
and expenses curing ine year. The Management believes that the estimates used in preparation of the financiai statements are
prudent and reasonaple. Future results could differ due to these estimates and the differences between the actual results and the
estimates are recognised in the periods in which the results are known / materialise.

Inventories

nventories are valued at the lower of cost (on FIFO basis) and the net realisable value after providing for obsolescence and other
0sses, where considered necessary. Costincludes all charges in bringing the goods to the point of sale, including octroi and other
evies, transit insurance and receiving charges.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises casn on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original
maturity of three moenths or less from the date of acquisition), highly liguid investments that are readily convertible into known
amounts of casn and which are subject o insignificant risk of changes in value. Cash and cash equivalents includes fixed deposits
which are freely remissible hut exciudes interest accrued on fixed deposits.

Cash flow statement

Cash flows are reported using the indirect imethod, whereby profit / (loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
flows from operating, investing and financing activities of the Company are seqgregated based on the available information.

Pepreciation and amortisation

Depreciation has been provided on the straight-line method as per the rates prescribed in Schedule XIV to the Companies Act, 1856.
Depreciation on assets acquired/sold during the year is provided on prorata basis

The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of each financial year and the
amortisation method is revised to reflect the changed patiern.

Revenue recogniiion

saie of goods

Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of ownership to the buyet,
which generally coincides with the delivery of goods to customers. Sales exclude value added tax.

Income from services

Hevenues from services rendered are recognised when services are rendered and when the revenue is measurable and there is
no uncetrtainty as to uitimaie coilection

Other income

Interestincome is accounted on accrual basis. Dividend income is accounted for when the right to receive it is established.
Fixed assets
Tangible asseis

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if any. The cost of fixed assets includes
interest on borrowings atiributable to acquisition of qualifying fixed assets up to the date the asset is ready foriis intended use and
other incidental expenses incurred up to that date. Exchange differences arising on restatement/ setttement of long-term toreign
currency borrowings in any in near future relating to acquisition of depreciable fixed assets will be adjusied 1o the cost of the
respective assets and depreciated over the remaining useful life of such assets in that respective financial year. Subsequent
expenditure relating to fixed assets is capitalised only if such expenditure results in an increase in the future benefits from such
asset beyond its previously assessed standard of performance.

Fixed assets retired from active use and held for saie are stated at the lower of their net book value and net realisabie value and
are disclosed separately in the Balance Sheel,

ﬁ,
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intangtble assets

intangible assets are carried at cost less accumulated amortisation and impairment losses, if any. The cost of an intangible asset
comprises its purchase price, including any import duties and other taxes (other than those subsequently recoverabie from the
taxing authorities), and any directly attributable expenditure on making the asset ready for its intended use and net of any trade
discounts and rebates. Subseguent expenditure on an intangible asset after its purchase / completion is recognised as an expense
when incurred unless it is probabie that such expenditure will enable the asset to generate future economic benefits in excess of

its oniginally assessed standards of performance and such expenditure can be measured and attributed to the asset reliably, in
which case such expenditure is added to the cost of the asset.

Foreigh currency transactions and transiations

Foreign currency transactions will be accounted at the exchange rates ruling on the date of the transactions. At the year end all
monetary assets and liabilities denominated in foreign currency will be restated at the closing exchange rates.

Treatment of exchange differences arising out of actual payment/ realisations and from the year end restatement referred to abcve
will be adjused o profit and loss account, subject to transaction.

invesimenis

Long-term investments {excluding invesiment properties), are carried individually at cost less provision for diminution, other than
temporary, in the value of such investments. Current investments are carried individually, at the lower of cost and fair value. Cost
of investments inciude acauisition charges such as brokerage, fees and duties.

Earnings per shavs

Basic earmings per snarg is computed by dividing the profit / (loss) after tax (including the post tax effect of extraordinary items, if
any} by the weighted average number of equity shares outstanding during the year. Diluted earnings per share is computed by
dividing the profit/ (oss) after 1ax (including the post tax effect of extraordinary items, if any) as adjusted for dividend, interest and
other charges to expensa or income relating to the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their
conversion to equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shares are deemed 1o be cenverted as at the beginning of the period, uniess they have been issued at a later date. The dilutive
potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e. average
marxet value of the outstanding shares). Dilutive potential equity shares are determined independently for each period presented.
The number of equity shares and potentially diiutive equity shares are adjusted for share splits / reverse share splits and bonus
shares, as appropriate.

Tazes on incoime

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the
income Tax Act, 1981.Minimurn Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic henefitsin
the form of adivstiment io future income tax liability, is considered as an asset if there is convincing evidence that the Company will
pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that future economic
Cenetit associated with it will flow to the Company.Deferred tax is recognised on timing differences, being the differences between
the taxable income and the accounting income that originate in one period and are capable of reversal in one or more subsequent
periods. Deferred tax is measured using the tax rates and the tax laws enacted or substantially enacted as at the reporting date.
Deferred tax liabilities are recognised for all iming differences. Deferred tax assets in respect of unabsorbed depreciation and
carry forward of losses are recognised only if there is virtual certainty that there will be sufficient future taxable income available
to realise such assets. Deferred tax assets are recognised for timing differences of other items only to the extent that reasonable
certainty exists that sufficient future taxable income will be available against which these can be realised. Deferred tax assets and
liabilities are offset if such items relate to taxes on income levied by the same governing tax laws and the Company has a legally
enforceabie right for such set off. Deferred tax assets are reviewed at each Balance Sheet date for their realisability.

impairment of assets

The carrying values of assels / cash generating units at each Balance Sheet date are reviewed for impairment, If any indication of
impairment exists, the recoverabile amount of such assets is estimated and impairment is recognised, if the carrying amount of these
assels exceeds their recoverable amount, The recoverable amount is the greater of the net selling price and their value in use. Value

in use is arrived at by discounting the future cash flows to their present value based on an appropriate discount factor. When there
is Indication that an impairment loss recognised for an asset in earlier accounting periods no longer exists or may have decreased,
such reversal of impairment loss is recognised in the Statement of Profit and Loss, except in case of revalued assets.

Provision and Contingencies

A provision is recognised when the Company has a present obligation as a result of past eventis and it is probable that an outfiow
of resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions (excluding
retirement benefits) are not discounted {0 their present value and are determined based on the best estimate required to settle the

cbligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the current best
estimates. |
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Cash flow statement for the year ended March 31, 2013
( Amount in BRs.)
| Particulars | Fr th yer nded For the year ene
March 31, 2013 March 31, 2012
¢ A. Cash flow from operating activities |
Net profit before taxation f; 1,084,478 1,046,369 .
Adjustments for:
Depreciation on fixed assets | 255,686 288,246
Other income (6,584,674) (6,062,332)
Operating profit before working capital changes (5,204,511 (4,727,717
Changes in working capital
(Increase)/decrease in trade receivables i 17,501 220,009
Increase/(decrease) in other current liabilities | 31,006 | 4,981
increase/(decrease) in short-term loans and advances 297,044 ' 136,756
(Increase)/decrease in other current Assests (109,228) 230,196
| Increase/(decrease) in short term provisions i 46,007 i 7,604
Cash generated from operations (4,922,881) (4,128,171)
Income faxes paid {437,995} (433,986)
(2,056)
Net cash inflow from/(outfiow) from coperating activities {5,360,870) (4,564,213}
Cash flow from investing activities
Purchase of tangible fixed assets (1,154,804) (5,425)
Sale of tangible fixed assets | - -
Movement in Long-term L.ong term loans and advances 593{}@;@09 ] 23,349,000
Movement in Non-current Assets (7,020,000} | -
Movement in Non-current investments 338,038 ; (16,562,647)
Other income received 112,092 Q7,567
Interest received 6,472,582 l 5,964 765
Net cash inflow from/(outfiow) from investing activities 5,5@9?:909 j 12,843,260
Cash flow from financing activities | i
Money from long-term borrowings - l (1,400,355)
Net cash inflow from/(outflow) from financing activities - (1,400,355)
Net increase/(decrease} in cash and cash equivalents {262,967) ﬁ 65,878,692
Opening cash and cash equivalents 22,404 606 15,525,814
Closing cash and cash equivalents 22,141,638 . 22 404,606
In terms of our report of even date For and on behalf of Board of Directors
For S K Patodia & Associates
Chartered Accountants
Firm’s Registration No. : 112723W
Aneel Jain Chairman & Managing Director
Arun Poddar |
Partner Shashi Jain Direcior
Membership No. : 134572
Mumbai | Mumbai
- May 27, 2013 May 27, 2013
N - Z

23




INDO-CITY INFOTECH LIMITED
(e . ' \
INDO-CITY INFOTECH LIMITED
Regd. Office : A6, Mittal Estate, Bidg. MNc. 2 =-z-=-i-Kurla Road, Andheri (E), Mumbai-400 059.

ATTENDANCE SLIP

PLEASE COMPLETE THIS ATTENDANCE SLIP ANZ —-2KD |IT OVER AT THE ENTRANCE OF THE HALL
(Joint Shareholders may obtain additional Attendance Slins o~ rezuest).

Regd. Folio No

D.P.ID* ClientiD

Name of the Shareholder (s) or Proxy
(IN BLOCK LETTERS)

No. of Shares heid

| hereby record my presence at the Twenty First Annual General Meeting of the Company on Monday,
30th September, 2013 at A6, Mittal Estate, Bidg. No. 2, Andheri-Kurla Road, Andheri (E}, Mumbai-400 059. at 10.00 A.M.

SIGNATURE OF THE
SHAREHOLDER OR PROXY

* Applicable to Investors holding shares in electronic form.
INDO-CITY INFOTECH LIMITED
Regd. Office : A6, Mittal Estate, Bldg. No. 2, Andheri-Kurla Road, Andheri (E), Mumbai-400 059.

PROXY FORM

)/ We

of

being Member/Members of INDO-CITY INFOTECH LIMITED hereby

appoint of or

failing him___ | of

as my/our Proxy to vote for me/us and on my/our behalf at the Twenty First Annual General Meeting of the Company
to be held on Monday, 30th September, 2013 at 10.00 A.M. and at any adjournment thereof,

Atfix
S , Hav of 3 1 Rs.
igned this_ ay o 2013. Revenue
Stamp
Regd. Felio No ) i
D.P.1D* No. Ciient ID

Note : The Proxy form must be deposited at the Registered Office of the Company not less than 48 hours before 11z
time for holding the meeting.




Book- Post

If undelivered please return to:

INDO-CITY INFOTECH LIMITED

A6, Mittal Estate, Bldg. No. 2, Andheri-Kurla Road,
Andheri (E), Mumbai - 400 059.
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